Treasurer — Tax Collector
Central Collections

1195 Third St.

Suite 108

Napa, CA 94559
www.countyofnapa.org

Main: (707) 253-4320

. . Fax: (707) 253-4337
A Tradition of Stewardship

A Commitment to Service James B. Hudak
Treasurer — Tax Collector

April 22, 2019

Board of Supervisors
1195 Third Street
Napa, CA 94559

Dear Honorable Board Members:
I hereby submit the attached Treasurer’s Monthly Investment Report for March 2019 for your
information. In accordance with Government Code Section 53646 (b) (4), this report includes a listing

of the investments in the treasury’s portfolio.

As required by Government Code Section 53646 (b) (2), I hereby state that the investments in the
treasury’s portfolio are in compliance with the Treasurer’s Investment Policy.

Furthermore, as required by Government Code Section 53646 (b) (3), I hereby state that the treasury has
sufficient funds available to meet projected expenditures for the next six months.

Respectfully submitted,

’

]arsz B. Hudak

Treasurer-Tax Collector
Napa County

cc: County Executive Officer: Minh Tran
County Auditor-Controller: Tracy Schulze
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Treasury Pool Analysis

The Treasury Pool ended March 2019 with a balance of $625,341,965.22, an approximately $10 million
decrease from the previous month. The decrease in total portfolio balance is reflective of the use of
liquidity which is common for this time of year. The portfolio has an effective yield of 2.204% and a
Weighted Average Maturity (WAM) of 345 days, which continues to reflect the changes being made to
the investment allocation of the portfolio.

The overall bond market continues to reflect a flat yield curve. The lowering of recent yields creates a
short term environment in which investing slightly shorter with a portion of the cash available is
beneficial as it fills liquidity needs and due to the shrinking yield spreads does not necessarily sacrifice a
significant (relative) amount of yield. With that, it is still important, longer term, to extend the overall
duration of the portfolio. Best practice and our historic balances suggests a portfolio with a WAM closer
to 550 to 730 days. We will continue to use our allocation model to pursue this objective.

What does this mean for the treasury pool?

We continue to look for investments that extend the overall yield and duration of the portfolio. As we
review the portfolio we balance the liquidity needs with that of the net benefit of extending duration
(and increasing yield). An allocation area we continue to utilize to extend the portfolio yield is corporate
debt. This is an asset type that typically allows for increases in yield compared to its government debt
counterparts (agencies and treasury bills). Below is a breakdown of our current corporate debt portfolio
as of March 2019. '

Investment Par Value

Citi Bank

Us Bank

Apple

Berkshire Hathaway
Pfizer Inc.

Walmart

Proctor & Gamble
Toyota

Microsoft

Microsoft

Apple

Citi Bank

Costco

Costco

Proctor & Gamble
Precision Cast Parts
US Bank

Berkshire Hathaway
Toyota

10,000,000.00
5,245,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
4,700,000.00
5,000,000.00
3,363,000.00
4,000,000.00
4,239,000.00
5,000,000.00
10,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
1,200,000.00




The average yield of the corporate portfolio is 2.50%. The debt profile of the corporate portfolio is AA-
which is above our investment policy level of Al. This type of instrument allows the portfolio to
increase its overall yield without dramatically increasing the overall risk profile. As of the March 2019
report corporate debt represents approximately 10% of the total portfolio. As the market allows, we will
continue to add to our corporate debt positions as we move towards our allocation objective which is
25% to 30% of the portfolio. Our investment policy allows a maximum of 30% of the portfolio invested
in corporate bonds. Given the low yield on government bonds, this is a good time to increase our
percentage in corporate bonds. We are being careful to diversify these investments across several
different sectors of the economy.

We will continue to closely review all of our internal metrics and the overall bond market. The portfolio
is well suited to handle any immediate changes in interest rates. As material changes occur within the
bond market that will impact the treasury pool we will communicate this information to the pool
participants.




RELATIONSHIP TO POLICY

All investments are consistent with the County Investment Policy. There is sufficient liquidity
to cover all anticipated cash flow needs of the pool participants for the next 6 months.

1. Safety - There are no "at risk" investments in the portfolio during this reporting period.

2. Liquidity - 27.33% of the portfolio matures within 90 days.
$56,000,000.00 are available on a daily basis and $308,243,941.61 could be
liquidated at a $1,502,635.82 profit.

3. Maximization - Interest maximization is consistent with safety, liquidity and cash flow
considerations.

There were no "when issued" trades nor were there any swaps of securities.
There were no reverse repurchase agreements or securities lending transactions.

The average weighted days to maturity was 345 Days.
The effective rate of return for this period was 2.204%

Investment instruments used during the month of March 2019 were :
Agencies of the Federal Government, Treasury Notes, Corporate Notes, TEETER Notes and LAIF.

MTHLYINVREP2018-19.xIsx
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YEAR TO DATE COMPARISONS

A comparison of the Investment Portfolios of March 2018 with that of March 2019.

March 2018 |

| March 2019

]

LAIF (Local Agencies Invst Fund)
LAIF (NVUSD Invst Fund)
Federal Agency Securities
Treasury Notes

Corporate Notes

TEETER Notes

65,000,000.00
65,000,000.00
496,612,392.74
48,606,645.87

4,062,104.96

56,000,000.00
0.00

384,905,347.21
119,622,977.79

60,331,956.61
4,481,683.61

TOTAL

679,281,143.57

625,341,965.22

A comparison of interest received during the month of March 2018 with that of March 2019.

Interest on LAIF

Interest on LAIF (NVUSD)

Interest on Federal Agency Securities
Interest on Treasury Notes

Interest on Corporate

Interest on Teeter Notes

Interest on Trust Account

TOTAL

A comparison of the cumulative interest received in the period of July 1, 2017 through
March 31, 2018 with that of July 1, 2018 through March 31, 2019.

Interest on LAIF

Interest on LAIF (NVUSD)

Interest on Federal Agency Securities
Interest on Treasury Notes

Interest on Corporate

Interest on Teeter Notes

Interest on Trust Account

TOTAL

MTHLYINVREP2018-19.xIsx

| March20i8 | [ March2019 |
0.00 0.00
0.00 0.00
582,562.91 844,545.56
0.00 235,044.44
0.00 0.00
0.00 0.00
1,861.49 - 0.00
584,424.40 1,079,590.00
1 2017-18 | 2018-19 |
503,945.49 975,619.69
523,140.18 1,055,109.46
4,056,500.17 6,169,877.33
315,442.68 1,177,325.21
0.00 56,250.00
55,552.62 76,960.84
6,038.12 5,540.53
5,460,619.26 9,516,683.06

Page 2 Napa County
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