Treasurer - Tax Collector
Central Collections

1195 Third St.

Suite 108

Napa, CA 94559
www.countyofnapa.org

Main: (707) 253-4320

Fax;: (707) 253-4337
A Tradition of Stewardship At}

A Commitment to Service James B. Hudak
Treasurer — Tax Collector

January 17t, 2020

Board of Supervisors
1195 Third Street
Napa, CA 94559

Dear Honorable Board Members:
I hereby submit the attached Treasurer’s Monthly Investment Report for December 2019 for your
information. In accordance with Government Code Section 53646 (b) (4), this report includes a listing

of the investments in the treasury’s portfolio.

As required by Government Code Section 53646 (b) (2), I hereby state that the investments in the
treasury’s portfolio are in compliance with the Treasurer’s Investment Policy.

Furthermore, as required by Government Code Section 53646 (b) (3), I hereby state that the treasury has
sufficient funds available to meet projected expenditures for the next six months.

Respectfully submitted,

Tréasurer-Tax Collector
Napa County

cc: County Executive Officer: Minh Tran
County Auditor-Controller: Tracy Schulze




Treasurer — Tax Collector
Central Collections

1195 Third St.

Suite 108

Napa, CA 94559
www.countyofnapa.org

Main: (707) 253-4320

Fax: (707) 253-4337
A Tradition of Stewardship ax: (707)

A Commitment to Service James B. Hudak
Treasurer — Tax Collector

TREASURY OVERSIGHT COMMITTEE

Chairperson: Tracy Schulze
Auditor-Controller
County of Napa

Current Members:
Brad Wagenknecht
Member, Board of Supervisors
County of Napa

Barbara Nemko
Superintendent of Schools
Napa County Office of Education

Jeannie Kerr
St Helena Unified School District
Representing: Napa County Schools

Alfredo Pedroza
Member
Representing: Special Districts
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Treasury Pool Analysis

The Treasury pool ended December 2019 with a balance of $820,438,620.51 almost $153
million increase from November. The increase was caused by the biannual collection of
property taxes and represents an all-time high for the Napa Treasury pool. The portfolio in
December had an effective yield of 2.055% and a Weighted Average Maturity (WAM) of 455
days. For the first six months of the year the pool earned over $8 million in interest over $1.5
million more than the same period in 2018 even though interest rates have been on a steady
decline since November of 2018.

What does this mean for the treasury pool?

The effective yield continued to drift down as overall rates have continued to decline, as the
economic and trade news continues to be mixed so we see no significant change in investment
strategy in the foreseeable future. We will continue to look selectively for favorably priced
bonds and anticipate reducing our position in LAIF as their rate of interest declines.



RELATIONSHIP TO POLICY

All investments are consistent with the County Investment Policy. There is sufficient liquidity
to cover all anticipated cash flow needs of the pool participants for the next 6 months.

1. Safety - There are no "at risk" investments in the portfolio during this reporting period.
2. Liquidity 6.75% of the portfolio matures within 90 days.
$31,000,000.00 are available on a daily basis and $459,175,130.74 could be

liquidated at a $2,541,978.92 profit.

3. Yield - Interest maximization is consistent with safety, liquidity and cash flow
considerations.

There were no "when issued" trades nor were there any swaps of securities.
There were no reverse repurchase agreements or securities lending transactions.

The average weighted days to maturity was 455 days.
The effective rate of return for this period was 2.055%

Investment instruments used during the month of December 2019 were :
Agencies of the Fed Government, Treasury Notes, Corporate Notes, Taxable Muni Bond, TEETER Notes and LAIF.



YEAR TO DATE COMPARISONS

A comparison of the Investment Portfolios of December 2018 with that of December 2019.

LAIF (Local Agencies Invst Fund)

LAIF (NVUSD)

| December 2018 |

|

December 2019 |

36,000,000.00
65,000,000.00

31,000,000.00
0.00

Federal Agency Securities 392,665,618.20 598,274,548.35
Treasury Notes 178,735,030.00 14,021,050.00
Corporate Notes 9,976,950.00 167,972,165.64
TEETER Notes 4,481,683.61 5,138,070.52
Taxable Municipal Bonds 0.00 4,032,786.00

TOTAL 686,859,281.81 820,438,620.51

A comparison of interest received during the month of December 2018 with that of December 2019.

| December 2018 | | December 2019 |

Interest of LAIF 0.00 0.00
Interest on LAIF (NVUSD) 0.00 0.00
Interest on Federal Agency Securities 582,337.50 764,133.33
Interest on Treasury Notes 105,636.11 0.00
Interest on Corporate 0.00 154,333.34
Interest on Teeter Notes 0.00 0.00
Interest on Taxable Municipal Bonds 0.00 0.00
TOTAL 687,973.61 918,466.67

A comparison of the cumulative interest received in the period of July 1, 2018 through

June 30, 2019 with that of July 1, 2019 through June 30, 2020.

T [l

Interest on LAIF 643,583.95 513,259.19
Interest on LAIF (NVUSD) 662,004.39 0.00
Interest on Federal Agency Securities 4,554,259.55 4,240,597.93
Interest on Treasury Notes 483,909.24 894,030.55
Interest on Corporate 0.00 2,306,059.18
Interest on Teeter Notes 76,960.84 102,596.26
Interest on Taxable Municipal Bonds 0.00 17,990.00
Interest on Trust Account 5,540.53 4,922,343.03
TOTAL 6,420,717.97 8,074,533.11
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